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The Post-Election Macro Summary
Continued slow weakening and an uncertain road ahead

Economic Contradictions:
• US economy grew at 2.7% (Q3 2024).
• unemployment remains low at 4.1% 

but continues to rise; inflation at 2.6%.

Election-Driven Policy Shifts:
• Pro-business policies and deregulation 

in energy, banking, and M&A expected.
• Increased immigration restrictions and 

trade protectionism could slow growth 
in 2026-27. Real GDP growth projected 
to decelerate: 2.7% (2024), 1.8% 
(2025), 1.3% (2026).

Labor Market Dynamics:
• Slowing job growth – 

unemploymentincreases  gradually to 
4.5% by 2025.

Consumer Spending Trends:
• Cooling consumer spending growth: 

2.6% (2024) to 2.0% (2025).
Inflation and Monetary Policy
• Deregulation and protectionism may 

create inflationary pressures by 2026.
• CPI inflation to ease to 2.3% (Q4 2025) 

before rising to 2.5% (Q4 2026).



The Election in One Chart
The Lasting Effects of Inflation



Tariff-ic
Higher tariffs will raise costs for both businesses and consumers 

Case in Point:  
• 35% Tariff on tires from China (2009)
• 1,200 Tire Jobs saved, but…
• Chinese tire prices rose 26%, domestic tire prices rose 

3%, and it cost Americans $1.1 Billion
• In addition, over 3,700 retail jobs were lost



Inflation ignition?
Inflation declines have started to level off





Immigrant Song
Immigration remains a major boon to the US and Santa Fe economy





Suite Serenity
Building anything – even luxury units - tends to lower prices

• "Filtering" Effect: Building 
new luxury apartments 
reduces rents across the 
housing market as higher-
income renters move up, 
creating vacancies that lower 
rents for everyone. (Bratu et. 
al., 2023)
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War and Lease
Multifamily prices are up around 2% this year

rent.com (above); rentcafe.com (below); 
apartments.com (right)



Not Rent to Be
Santa Fe price increases have levelled off – but remain high

Above: Home Rentals in Santa Fe (Zillow)
At right: Short-term rentals in Santa Fe (2,137 properties w/
2% increase in revenue YoY)



Building Permits
High (but steady) prices are likely to continue

• Short Term rentals 
remain fairly steady 
year-on-year.
• Multifamily building 

activity is expected to 
continue to decline 
over the next year



Hired and Tired
Unemployment in both NM and Santa Fe is trending slowly upward



Post-Election Macro Summary
Santa Fe Revenue Outlook

• A slowly weakening job market and lower GDP growth is forecasted into FY 26
• Santa Fe’s continued population growth will help offset some of these 

economic concerns, with GRT likely to remain consistently elevated but with 
lower growth rates than prior years
• Lodgers’ Tax revenues are expected to remain robust, as the luxury and high 

end tourism market is likely to continue to prosper
• Property Tax revenue will also continue to trend upward. 
Risks
• The election transition remains a significant risk, as trade policy, immigration, 

and government efficiency are likely going to have significant ramifications for 
the New Mexico economy. 
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